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MAXWELL, BAKER & McFATRIDGE, P.C. m 

A'lTORNEYS AT LAW 
2525 SOUTH SHORE BLVD., SUITE 410 

LEAGUE CITY, TEXAS 77573 

KYLE L. DICKSON TELEPHONE (281) 521-2000 

a 
Shareholder FACSIMILE (281) 521-u)lO 

kdickson@manvcllbaker.com 

November 29,1999 

VIA FEDERAL EXPRESS 

Filing Clerk 
Kentucky Public Service Commission 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

Re: Credit Loans, Inc. d/b/a Lone Star State Telephone Company - Applicatic 
Certificate of Public Convenience and Necessity to Oger Local Ex 
Telecommunications Services to the Public in the State of Kentucky 

Dear Sir or Madam: 

Enclosed for filing are an original and ten (1 0) copies of Credit Loans, Inc. d/b/a Lc 
State Telephone Company's Application for a Certificate of Public Convenience and Nece 
Offer Local Exchange Telecommunications Services to the Public in the State of Kentuck! 

Please date-stamp the enclosed extra copy of this Application and return to the unde 
in the self-addressed stamped envelope provided. If you have any questions, please contac 
(281) 521-2000. 

- Enclosures - .  

&LE (409) 762-8519 
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BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF KENTUCKY 

IN THE MATTER OF THE APPLICATION 
OF CREDIT LOANS, INC. d/b/a 
LONE STAR STATE TELEPHONE 
COMPANY FOR A CERTIFICATE 
OF PUBLIC CONVENIENCE AND 
NECESSITY TO OFFER LOCAL 
EXCHANGE TELECOMMUNICATIONS 
SERVICES TO THE PUBLIC IN THE 
STATE OF KENTUCKY 

§ 
§ 
§ 
§ 

§ 
§ 
0 
§ 

§ APPLICATION NO. 

APPLICATION 

CREDIT LOANS, INC. d/b/a LONE STAR STATE TELEPHONE COMPANY 
Star”), pursuant to the Telephone Utilities Rules, hereby requests a Certificate of Convenie 
Authority to provide resold local exchange telecommunications services in the State of Ke 

In support of its request, Applicant provides below the following information: 

1. The Applicant’s name and address are: 

Larry Miller, President 
Credit Loans, Inc. d/b/a 
Lone Star State Telephone Co. 
139 N. Main 
Conroe, Tx 77301 
(409) 788-5580 
(800) 393-1 481 
(800) 393-1 479 

Applicant does not have local offices in the State of Kentucky. 

The person to contact concerning this Applicant is Applicant’s attorney: 
.. 

Kyle L. Dickson 
Counsel for Applicant 
Maxwell, Baker & McFatridge, P. C. 
2525 South Shore Blvd., Suite 41 0 
League Civ,  Texas 77573 - 

(281) 521-2000 
(281) 521-201 0 FAX 

‘Lone 
:e and 
ucky. 
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2. The contact person for questions concerning the ongoing operations, in 

customer complaints and regulatory issues for Applicant following certifici 

L a r v  Miller, President 
Credit Loans, Inc. d/b/a 
Lone Star State Telephone Co. 
139 N. Main 
Conroe, Tx 77301 
(409) 788-5580 
(800) 393-1 481 
(800) 393-1 4 79 

3. Applicant Formation: 

Applicant is a privately-held corporation, organized under the laws of the 
Texas. A copy of its Articles of Incorporation and Certflcate of Authori 
Business in Kentucky are attached herein as Exhibit “A”. 

4. Applicant’s principals and addresses are as follows: 

Larry Miller 
Sole Shareholder 

0 a. Managerial Qualifications 

The qualijkations of Lone Star’s managers as illustrated in their back 
attached as Exhibit “B“. 

b. Financial Qualifications 

Lone Star’s most current financial statement is attached hereto as Exhibit 

5. Description of Proposed Operations: 
c 

Applicant plans to provide on a resale basis, pre-paid residential monthly, f 
local exchange service, including certain custom calling services availab 
resale basis from Bell South and GTE, the underlying incumbent local ex 
carriers (“LECs ’y. Applicant intends to provide service within thirty (30) 
approval of its Application. Applicant will not construct, own or lease any$ 
for the provision of its local services. 

S \WPDOCS\KLD\Telnom Clicn~UONESTAR\ApplicationsUrmtapp I 19 wpd 
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6. 

'ch has 

1 to six 

0 
7. 

8. 

9. 

10. 

Proposed Tariff. 

See attached Exhibit I'D''. 

Interconnection Agreement 

Lone Star has entered into an Interconnection Agreement with BellSouth wl 
been filed with this Commission for approval. 

Upon approval, Lone Star will place into an escrow account an amount equ 
(6) percent of gross intrastate receipts net of payments to other carriers. 

Lone Star has not previously collected for intrastate service in Kentucky. 

Description of proposed Services: 

Lone Star will comply with the requirements of Administrative Code 355. 

Resp ctfully submitted, f n  
Kyle'L. Dickson 
TBA No. 05841310 
Maxwell, Baker & McFatridge, P.C. 
2525 South Shore Blvd., Suite 410 
League City, Texas 77573 
(281) 521-2000 
(281) 521-2010 

Counsel for Credit Loans, Tnc. d/b/a 
Lone Star State Telephone Company 

c 
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I, Larry E. Miller, am President of Lone Stur State TeZepbne CO., the Applicant her 
v&Q hat, based on my mformation. and belief, I have howledge of the statements in the fore 
Application, and I declare that they are m e  and correct. 

t h  
SWORN TO BEFOB ME, the undersigned Notary Public on this& day of 

,1999. 
P h ( I \ \  C 7 ~ I O J z  - I  

Notary PubIic (Type or Print Name) 

h. I 
;oing 
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C O I b f P M  FOR A CER'"Y.FICATE § 

BEFORE THE PUBLIC SERVICE COMMISSION 
OF TfflE STATE OF KENTUCKY 

I 

IN THE MATTER OF THE APPLICATION 3 
OF CREDIT LOANS, MC. d/b/a § 
LONE STAR STAXE 'TELEPHONE 6 

OF PUBLIC CONVENIENCE AND § APPLXCATION NO. 
NECESSITY TO OFFER LOCAL § 
EXCHANGE TELECOMPUIUNLCATIONS 0 
SERVICES TO THE PUBLIC IN THE 0 
STATE OF lXXiNTUCKY § 

BEFORE ME, the uadrrsigned authority, on this day o f  , 1  
personally appeared Lany Miller, who swore upon his oath that the following facts were true 

1. My name is Larry Miller, I am of sound mind and have never been convicted 
felony and am over the age of 18 years, capable of making this affidavit and 1 
competent to testifL to the matter stated herein. I have pmonal knowledge of 
of the facts stated herein and to the best of my knowledge, each is true and wr 

2. I am currentfy President of Credit Loans, hc. d/b/a Lone Star State Telept 
Company. 

3. Credit Loans, Inc. d/b/a Lone Star State Telephone Company has not prov: 
intrastate service in Kentuclq prior to filing its tariff for the State of Kentuc 
pursuant to KY Administrative Order No. 370. 



EXHIBIT A 



COMMONWEALTH OF KENTUCKY 
JOHN Y. BROWN 111 

SECRETARY OF STATE 

APPLICATION FOR CERTIFICATE OF AUTHOR1 

6. The street address of the corporation's principal office is 

137 North Main St., Come, TX 77301 
7. The street address of the corporation's registered office in Kentucky is 

c/o C T Corporation System, Kentucky Home Life Building, Louisville, ICY 40202 

and the name of the registered agent at that office is 
C T CORPORATION SYSTEM 

8. The names and usual business addresses of the corporation's current officers and directors are as follows: 

President Larry E. M a l a  
Vice President 
Secretaty 
Treasurer 

137 North Main St., Conroe, TX 77301 

Pursuant to the provisions of KRS Chapter 2718,273 or 274, the undersigned hereby applies for authority to transact busine 
Kentucky on behalf of the corporation named below and for that purpose submits the following statements: 

1. The corporation is 

2. The name of the corporation is 

3. The name of the corporation to be used in Kentucky is 

[xl a business c.cqmation (KRS 271 8). 
0 a professional service corporation (KRS 274). 

0 a nonprofit corporation (KRS 273). 

Credit Loans Inc. 

(If 'real nam. E unavaibble for use) 

4. Texas is the state or country under whose law the corporation is incorporated. 

is the date of incorporation and the period of duration is 9-26-63 5. 

(Attach a mntiuatian sheet. if necessary) i Directors 

9. If a professional service corporation, all the individual shareholders, not less than one half of the directors, and all of th officers other 
than the secretary and treasurer are licensed in one or more states or territories of the United States or District of Colu ba to render 
a professional service described in the statement of purposes of the corporation. 

10. A certificate of existence duly authenticated by the Secretary of State a m m  

11. This application will be Medive upon filing, unless a delayed effective 

consent to se C T CORPORATION SYSTEM 
Type or pml name of mgrnered agent 

SSC-101 (7B8) 
Type or Pnnt Name & Tile 

(See attached sheet for instructions) 



COMMONWEALTH OF KENTUCKY 
JOHN Y. BROWN 111 

SECRETARY OF STATE 

1 ,  
, -  

I i 

CERTIFICATE OF ASSUMED NAME 

This certifies that the assumed name of 

Lone Star State Telephone Co. 
~ s m s u l d o r * h i ~ n o a ~ s . r r r l ~ a s r n ~ ~ d l  

which is the "real name" of [you MUST CHECK ONE] 

- a Domestic General Partnership - a Foreign General Partnership 

- a Domestic Registered Limited Liability Partnership 

- a Domestic Limited Partnership - a Foreign Limited Partnership 

- a Domestic Business Trust - a Foreign Business Trust 

- a Foreign Registered Limited Liabilit 

- a Domestic Corporation 

- a Domestic Limited Liability Company 

a Foreign Corporation 

- a Foreign Limited Liability Compan) 

-a Joint Venture 
Texas 

organized and existing in the state or country of 

137 North Main St.. Conroe. TX 77301 

, and whose addres 

La& E. Mill%President of Credit Loans, Inc. 
Rurt crtupe m pnd tills PIW or trp. m a  aul trU. 

a ssc226(7198) 

KYOl I - CT Syucm Online 

(See attached sheet for instructions) 

I . .  

Partnership 

IS 

iV Cada 
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S E C E T A R  Y OF STA TE 

IT IS HEREBY CERTTFIED that 
Artides of Incorporation of 

CREDIT LOANS, INC. 
File No. 19657440 

were filed in this office and a certificate-of incorporation was h u e d  to this corpora 
and no certificate of dissolution is in effect and the corporation is currently in existe 

.* IN TESTIMONY WHEREQF, 1 have hem 
signed my name offiially-and caused ta 
impressed hereon the Seal of S m  at my om 
the Cily of Austin, on June IO, I999. 

_ .  

rz% 
L Elton Bomer 

Secretary of State 
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ABTICU FIVE 

'Rae corporation will not cmmmca business until i e  has 

received for the issuance of i t 3  sharas consideration oL the 

v a l u e  of Une Thousand and No/lO(I ($l,oOO.OO) Dollars, consisting 

Df money, lahr done OY property actully received. 

A8TICu SIX 

The post office address of its initial registered 

office is a 8  North b i n  Strset, Contoe, Texas, and the name 

of ita initial registered agent at such address is Larry E. 

Klller. 

The number of directors constituting the initial b a r d  

03 directors i o  four (41, and the naiaeo =& add=essas o f  ths 

persons who a m  to serve as directors until the first annual 

meet- of the shareholders or until thair successors are 

elected and qualified are: 

Name Address 

Bigby -9  Jr. 

Rigby Wen, Sr. 

Lam E. Miller 
. . .  . . ... 

Jesse Powell 

1606 North bbexsoa 
Conroe, Texas 

1618 Shady Oak Drive 
Conroe, Texas 

300 wore semands, Apt. 21 
Conroe, T- 

Tamball, Texas 
_e 

ARTICLE EIGHT 

The names and addresses &-.the incorporators .re: 

Iliame Address 

Rigby @iJen, JY. 1606 North Roberson 



I 

e 

La- E. Miller 

Jesse Powell 

- .- 

AddY@O s 

ereby cex I, the undersigned, a Notary %Ac, do fY 

that on t h i s  gjn* day of September, 1963, personally apgearec 

before m e  Bi;gbg Ouen, Jr., Larq E. Miller, and Jesse Powel l ,  

who each being by me firat duly  sworn, severally declared that 

they are the persoas who signed the foregoing docmeat as 

incorporacoru, rrud ' A t  the statenrents therein a w n e d  are 

true. 

. .  
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"Schematic of Business Structure of affiliated entities" 

Lam E. Miller 

. .  
- _  

- _  

0 

0 

-.) 

Application for Certificate of 
Authority to Provide Local 
Tele-&rnrnunication Senn'ces _ -  _ -  ... . -I - 

@adnw.Doc 

Credit Loans. Inc. 

Lone Star Communications 



,-Show techqaical capability and experience. 
I 

The applicant has been the resale business for almost one year and 
has gained experience in negotiating with various Exchange Carriers, 
such as South Western Bell, General Telephone Exchange, Sprint- 
Contel, Centel, Altell, East Tex Telephone Company, Lufkjn-Conroe 
Telephone Exchange, Livingston Telephone Company and with 
various long distance camers, including AT & T, MCI, Phone 
Communications, lnc. and  Var Tec Telecorn. 

In addition to negotiating rates with various telecommunication 
exchange camers, the staff is competent in dealing with the 
charges for basic service, the many options a n d  services as 
requested for each customer. The management and staff have a n  
understanding of each excbange company's bills and can therefore 
explain a customer's phone biIl with no difFicuRy. 

The management and staff are also competent in handling repair 
or trouble problems as they are called in to Lone Star Communications. 
The management and staff know the contacts and contact numbers 
to advise the customer on a daily basis of the status of ~ e i r  repairs 
and the d u e  dates for repair. 

The management and staff are also knowfedgeable when explanations 
are  necessary for the purpose and use of options available to the 
customer and the costs for such services. 

Related sewices are also offered, such as insuring that the customer 
gets a phone book, and offered advise where they can make their 
payments, or M e r e  they can purchase phone accessories, such 
as a caller 10 or a n  inexpensive phone. 

Lone Star Communications also has on staff a capable and experienced 
telephone technician that will provide telephone repair at a much lower 
cost than other telephone exchanges. He is available for same day repair. 

Lone Star Communications also relies on the underlying excbange 
carrier for the more technical aspects of telecommunications and 
meets the standards accepted in the telecommunications field 

- _  - - _ _ _  - _  . .  

. 'I 
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Credit Loans Inc. 

FINANCIAL STATEMENTS 

August 31, 1999 

Caridad PeIayo Sentmanat 

Certified Public Accountant 

932-B West Dallas 

P. 0. Box 1368 

Conroe, Texas 

77305 
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CERTIFIED PUBLIC ACCOUNTANT 

9328 WEST DALLAS 

P.O. BOX 1368 

CONROE. TEXAS 7 7 3 0 6  

409-756-3915 
FAX - 409-756-3940 

Yr. Larry E. Miller 
Credit Loans Inc. 
139 N. Main 
Conroe, Texas 77301 

Dear Mr. Miller: 

I have compiled the accompanying statement of assets, liabi- 
lities and equity-income tax basis of Credit Loans Inc. as 0: 
August 31, 1999 and the related statement of revenues an( 
expenses-income tax basis for the eight months and the twelvc 
months then ended, in accordance with Statements on Standard2 
for Accounting and Review Services issued by the America] 
Institute of Certified Public Accountants. The financia: 
statements have been prepared on the accounting basis used b: 
the Company for income tax purposes, which is a comprehensivc 
basis of accounting other than generally accepted accountin[ 
principles. 

A compilation is limited to presenting in the form of finan- 
cial statements information that is the representation of ma- 
nagement. I have not audited or reviewed the accompanying fi- 
nancial statements and, accordingly, do not express an opi- 
nion or any other form of assurance on them. 

Management has elected to omit substantially all the disclo- 
sures and the statement of retained earnings ordinarily in- 
cluded in financial statements. If the omitted disclosure: 
and statement were included in the financial statements thej 
might influence the user’s conclusions about the Company’: 
assets, liabilities, equity, revenues and expenses. Accord- 
ingly, these financial statements are not designed for thost 
who are not informed about such matters. 

The information included in the accompanying Schedules 01 
Revenues and Expenses for the Conroe, Huntsville and Navasotr 
Offices and Lone Star Telephone is presented only for supple- 
mentary analysis purposes. - -  

I..-_... .-.... 

September 1 
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Current % Year - t o - Da’; 
Loan Acquisition Income 54,337.61 3.6 84,390.64 

Income 
e x 

3.8 

5.9 
0 

Cost of Sales 
Rental Merchandise Cost 75,795.56 5.1 
Title Transfers 409.38 0 668.1 
Phone Services for Resa 449,982.86 30.1 

Loan Handling Income 490,673.00 32.8 761,623.9 
Late Charges Income 14,288.43 1.0 21,844.2 
Bad Debt Recoveries 536.21 0 1,670.6 
Returned Checks Fees 1,273.00 0.1 1,530.0 
Rental Income - Merchan 160,652.21 10.8 245,879.8 
Miscellaneous Income 2,901.50 0.2 2,901.5 
Interest Income - Bank 5,150.30 0.3 7,730.1 
Interest Income - Churc 3,289.94 0.2 5,021.6 

Expenses 
Accounting 
Advertising & Business 
Bad Debts 
Bank Charges 
Cash Short/Over 
Commissions 
Collection Expense 
Contract Labor 

Credit Reports 
Depreciation 
Donat ions 
Dues & Publications 0 Equipment Rental 
Insurance - General 
Insurance - Workman Com 
Interest 
Legal & Professional Se 

-Computer Supplies 

33.9 
1.0 
0.1 
0.1 
10.9 
0.1 
0.3 
0.2 

2,847.75 0.2 
38,680.68 2.6 
64,773.27 4.3 
1,213.49 0.1 
1,426.45 0.1 
72,094.86 4.8 

0.00 0 
6,033.55 0.4 
- -  731.02.. 0 
2,690.55 0.2 
6,734.91 0.5 

102.00 0 
1,749.83 0.1 
2,740.03 0.2 
5,617.20 0.4 

563.36 0 
898.47 0.1 

12,308.49 0.8 

Sign Rental Income 600.00 0 900.0 
Income from Phone Servi 968,058.10 64.8 1,428,229.47 
Refunds and Adjustments (488.00) 0 ( 700.42) 
Dividend Income 91 78 0 497.87 

Capital Loss - Sale of (1,811*12) 0.1 (1,811.12) 
Capital Gain - Schwab 20.56 0 1,157.16 

Capital Gain - Real Est 1,906.55 0.1 2,813.40 
Capital Gain - Riversid 0.00 0 828.00 -------------- -------------- 0 Total Income 1,493,807.40 100.0 2,247,470.40 

6,164.25 
53,797.51 

-* 114,131.69 
1,609.06 
3,660.09 

111,357.36 
407.73 

10,405.30 
3,201.11 
3,941.88 
9,714.38 

202.00 
2,020.86 
2,740.03 
8,273.47 

880.34 
1,578.00 
13,138.04 

0 
63.5 

0 
0 

0.1 
0.1 
0.1 
0 

100.0 

0.3 
2.4 
5.1 
0.1 
0.2 
5.0 
0 

0.5 
0.1 
0.2 
0.4 
0 

0.1 
0.1 
0.4 

0 
0.1 
0.6 
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- -  Statement of 

Licenses & Permits 
Maintenance & Repairs 
Office Expense & Suppli 
Postage 
Rent 
Salary - Officer 
Salaries - Employees 
Security System 
Supplies - Other 
Taxes - Franchise 
Taxes - Payroll 
Taxes - Property & Othe 
Telephone 
Travel 
Utilities 
Vehicle Expense 
Officer’s Life Insuranc 
Non-Deductible Penaltie 

Total Expenses 

Operating Income ( L o s s )  

we” Income 

CREDIT LOANS INC. I 

Revenues and Expenses-Income Tax Basis 
August 31, 1999 I 

Current 
0.00 

10,529.87 
19,878.62 
22,093.66 
6,000.00 

106,600.00 
188,602.00 

788.23 
3,078.67 

16,121.25 
21,733.87 
7,421.26 
32,766.45 
11,444.86 
9,916.07 
3,698.50 
(2,243.88) 
2,050.12 

681,685.51 

285,934.09 

-------------- 
-------------- 

% 
0 

0.7 
1.3 
1.5 
0.4 
7.1 
12.6 
0.1 
0.2 
1.1 
1.5 
0.5 
2.2 
0.8 
0.7 
0.2 
0.2 
0.1 

45.6 

19.1 

1,033,770.7 

% 
0.1 
0.7 
1.2 
1.3 
0.4 
7.9 
12.6 

0 
0.2 
0.7 
1.3 
0.3 
1.9 
0.6 
0.6 
0.2 
0.2 
0.2 

46.0 

18.7 



0 

1,100.00 
1,105 .OO 
1,626.79 __ 8.33 

65,919.34 
69, - - - -- - - 

- ._ , 

'759.46 -- - - -- - - 

CREDIT LOANS INC. 

August 31, 1999 
Statement of Assets, Liabilities and Equity-Income Tax Ba! 

Assews 
Current Assets 

Cash in Bank - WF - Conroe 
Cash in Drawer - Conroe 
Cash in Bank - Nations - Huntsville 
Cash in Drawer - Huntsville 
Cash in Bank - FB - Navasota 
Cash in Drawer - Navasota 
Cash in Bank - Lone Star Account 
Cash in Bank - WF - MMA 
Loans Receivable - Conroe 
Loans Receivable - Huntsville 
Loans Receivable - Navasota 
IRS - Payroll Deposits Overpayment 
Accounts Receivable - Special 
Accounts Receivable - Lone Star T. 
Investments - Charles Schwab 
Note Receivable - Huntsville Church 
Inventory 

Total Current Assets 
Long Term Assets 

Note Receivable - Huntsville Church 
Loans to Stockholder 

Total Long Term Assets - 
0 Fixed Land Assets 

Buildings 
Furniture & Fixtures 
Ve hic 1 es 
Rental Property 
Acc. Dep. Buildings 
Acc. Dep. Furniture & Fixtures 
Acc. Dep, Vehicle 
Acc. Dep. Rental Property 

Total Fixed Assets 
Other Assets 

Bonds - Out of State 
Deposits 
Prepaid Insurance 
Prepaid Dues 
CSV Life Insurance 

Total Other Assets 

Total Assets 

113,805.67 
1,835.08 

11,092.84 

164,112.73 
677.26 

329,366.14 
279,660.67 
291,066.48 
177,607.97 
169,825.58 

3,510.14 
4,230.00 
39,216.60 
50,012.56 
10,308.00 
17,467.50 

5,648.89 

1,669, 

36,991.01 
8,618.54 

45 , 

is 

444.11 

5 0 9 . 5 5  

97,963.26 
91,340.04 
53,640.83 
36,900.00 
70,899.76 
(44,965.20) 
(53,640.83) 
(10,572.00) 
(13,851.00) 

227,114.86 

_ - _  - 
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CREDIT LOANS INC, 
St-atement of Assets, Liabilities and Equity-Income Tax Ba, 

August 31, 1999 0 
Liabilities 

Current Liabilities 
Accounts Payable 
Federal WH Payable 
TWC Payable 
FUTA Payable 
TX Telecommunication Assessment 
Sales Tax Payable 
Corporate Income Tax Payable 
TX Universal Fund - Payable 
Note Payable - Eloise Scrivener 

Total Current Liabilities 
Long Term Liabilities 

Note Payable - Eloise Scrivener 
Note Payable - Insurance Company 
Deferred Revenue - Real Estate Sale 

Total Long Term Liabilities 

Total Liabilities 

Capital 

26,787.76 
5,594.52 

34.53 
677.80 

2,583.33 
9,865.78 

26,286.67 
5,449.29 
2,400.00 

7,905.75 
3,172.39 

25,689.11 

lis 

794 679.68 

Common Stock 350.00 
Paid in Capital 16,650 .OO 
Retained Earnings 1,610,815.70 
Dividends Distribution (6,300.00) 
Net Income <Loss> 274,565.35 

Total Capital 1,896, 

Total Liabilities and Capital 2,012, 
------- 
------- ------- 
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